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Hire-Purchase System

1,00,000
80,000
80,000

wta Motors charged i
ta interest @ 5% per annum on the unpaid amounst?’glg

com deci ] -
company decided to write off depreciation @ 20% of the cost price each year.

‘@ are required to give the necessa '
hreeyenré Also show the calculation of i;};(}:;lge I;iaccoup b inuthebookeof &y o
bE , depreciation and the instalment.

Calculation of Interest

‘; Particulars
—Jalue of Truck (1-4-2020) - of)o
. Amount paid on 1-4-2020 vt
S E 1,00,000
A | Balance| 2,20,000
,9 end of 1st year (2,20,000 x 5/100) 11,000
o 2,31,000
) .t pa_ld on 31.3.2021 80,000
"B Balance| 1,51,000
ores at the end of 2nd year (1,51,000 x 5/100) 7,550
S ' : 1,58,550
s : Amo .| ol wd on 31.3.2022 80,000
F ' Balance| 78,550
<1 teres at the end of 3rd year (82,478 — 78,550) 3,928
- . 82,478
ss - Amount paid on 31.3.2023 82,478
'- , : Nil
Hﬁ‘un of Depreciation : 3,20,000 x 20/100 = 64,000 each year
In the Books of JTC (Under Credit Purchase Method)
E  Truck Account
¥ Particulars Amount Date Particulars Amount
X 2021 %
o Tata Motors 3,20,000| Mar. 31 |By Depreciation Alc | 64,000
'| By Balance c/d 2,56,000
3,20,000 : ~3,20,000
ey
- 2022 A
ance b/d 2,56,000 Mar. 31 |By Depreciation Alc 64,000
: ' By Balance c/d ___1_,9_2,_0_(1(2
~2,56,000 2,56,000
b | £y VOPERT ===
. 2023 -
) Balance b/d 1,92,000| Mar. 31 | By Depreciation Alc 64,000
g By Balance ¢/d 1,28,000
—1,92,000 . - | 1.92,000
’ . ’ : :
R s 1.28,000




Date Particulars ML”"I
¥ e 2 ¥
2020 1 |By Truck A/c
April 1 [To Bank A/c 1,00,000 ‘;%gll L
2021 | 1 |By Interest A/c
Mar. 31 |To Bank A/c 80’003 L
Mar. 31 |To Balance ¢/d ___1,_35_11'_36(26 iy
TR 2021 ifi 1
2022 B Balance c/d
Mar. 31 [To Bank A/c 80,003 Az%;;l Y y
Mar. 31 |Tp Bank Ale 78,899 Ltar. 81 By Interest A/c
: —-m"gso [ A4 A
2023 iy By Balance b/d
Mar. 31 |To Bank A/c 82,488 A;oré]al ,’/'
| Mar. 81 [By Interest Alc
Depi'eﬁiation Accountf il
Date Particulars Amount | Date s Particulars m
2021 . o0l 7
Mar. 31 |To Truck Ale 64,000 Mar. 31 |By Profit & Loss Alc | 64y
2022 | T 2022 | 1
Mar. 31 |To Truck A/e . 64,000 Mar. 31 By-'Proﬁt'&' Loss Alc 64,00
2023 Vil eI 2023 _—
Mar. 31 J'Ib Truck A/c ‘ 1164, OOO Mar 31 By Profit & Loss A/c 64,000
e i
Under Assets Accrual Method
- Truck Account 7
= Particulars , I A”‘oum '-n«aDate ... Particulars ‘ J Amount
Crala % |
April 1 [To Bank A/ W i .
2021 G 100 OOO Mar. 31 By Depreciation A/c 64,001
Mar. 31 To Tata Motors A%c | egj000] | Balance c/d L0608
TEeoon0l. 0L ——Tll
April 1 [To Bal | 2022,
2022 bid 1r05;000 Mar 31 (B ”w
Neess I 7 Mar y Depreciation Alc 64"
ta Motors Alc | 79,150 81 By Balance c/d 1,134
_L77,450
2022 .
um 149 50 Man
Motors A/e 78,650 May: .‘?11 gy gepreciation Ale
— ) : Y Balance c/d ,




. i
Hire-Purchase System | '

Tata Motors Account

Amount | Date Particulars Amowltt 0
| 2021 ' ¥
¥ 2021 ,
80,000 Mar. 31 | By Truck A/c fﬁ,ggg
Mar, 31 |By Interest A/c ,
80,000 | . 80,000
2022 ;
80,000 Mar. 31 |By Truck A/c 72,;23
Mar. 31 |By Interest A/c 7’036
~ 80,000 80,
2023 |
82,488| Mar. 31 |By Truck A/c 78.2:2
Mar. 31 |By Interest Alc 3,938
82,488 82,488
) l .




