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Hire-Purchase System 123

oblem 2
JTC purchased a Truck from Tata Motors on Ist April, 2020 on Hire Purchase

The cash price of the truck was 3,20,000 which was payable as under :Ştem.

1.4.2020
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31.3.2022

31.3.2023

80,000

80,000
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You are required to give the necessary ledger account in the books of JTC for

ee years. Also Show the calculation of interest, depreciation and the İnstalment.

lution Calculation of Interest
Particulars

3,202000

Cash Value of fruck (1-4-2020)

Amount paid on 1-4-2020
Balance

Interest atthe end of Ist year (2,20,000 x 5/ 100)

: Amount paid on 31.3.2021
Balance

Add : Interest at the end of 2nd year (1,51,000 x 5/ 100)

: Amount paid on 31.3.2022 Balance

AB: Interet at the end of 3rd year (82,478 -- 78,550)

La: Amount paid on 31.3.2023

11,000

80,000

7,550

80,000
78,550

3,928
82,478
82,478

Nil

Calculaüon of Depreciation : 3,20,000 x 20/100 64,000 each year

İn the Books of JTC (Under Credit Purchase Method)

Truck Account

Particulars

1 To Tata Motors

April 1 To Balance Nd

Aprül To Balance bid

2023

Particulars
Amount Date

2021

3,20,000 Mar. 31 By Depreciation 
Balance c/d

A/c

By 

2022

2,56,000 Mar. 31 By Depreciation 
Balance c/d

Alc

By 

2023

1,92,000 Mar. 31 By Depreciation 
Balance cJd

Alc

By 

Amount

64,000

64,000

1992,000

64,000

1.28,ooo



Amount Date
Date Particulars

2020
2020

April 1 To Bank A/c

2021

Mar. 31 To BankA/c

Mar. 31 '1b Balance o/d

2022

Mar. 31 '1b Bank A/c

Mar. 31 Tp Bank A/c

2023

Mar. 91 To BankA/c

Date Particulars

2021

Mar. 31 To Tuck A/c

2022

Man Sl

2023

Mar. 31 To TruckNc

April 1 By TruckA/c

2021

80,000 Mar 31 By Interest A/c

2021

80,000 April i By Balance c/d

78,550 2022
Mar. 31 By interest A/c

2022

82,488 April i By Balance b/d

2023

Mar. 31 By 
interest A/c

8 ,488

Depreciation Account

Amount Date Particulars

2021

64,000 Mar. 31 By Profit & Loss A/c

2022

64,000 Mar. 31 By Profit & Loss A/c

2023

64,000 Mar. 31 By Profit & Loss A/c

Or
Under Assets Accrual Method

particulars

2020

1 To Bank

2021

Mar. 31 To Tata Motors A/c

2021

APE 1 To Balance b/d

Mar. 81 To Tata Motors A/c

April 1 TbBalance b/d

Motors A/c

Truck Account

Amount Date Particulars

2021

Mar. 31 By Depreciation A/c
Mar. 81 By Balance c/d

69,000

2022

Mar. 31 By Depreciation A/c
Mar. 81 By Balance c/d72,150

2028

Mar, 81 By Depreciation A/c78,550 Mai, 31 By Balance c/d1 92 000

3,

1,58

78

3,

82,

Amoun

64, 00

64,000

64,000

Amount

64,000

64,000

1, 13,450

77,451

64,011'



Particulars
Date

2021

W. 31 
To Bank 

A/c

2022

Mar.31 To Bank A/c

2023

Mar.31 To 
Bank A/c

Hire-Purchase System

Tata Motors Account

Amount Date

2021

80,000 Mar. 31

Mar. 31

80,000

2022

80,000 Mar. 31

Mar. 31

80,000

2023

82,488 Mar. 31

Mar. 31

82,488

Particularg

By fruck A/c

By Interest A/C

By fruck A/c

By Interest A/c

By Truck A/c

By Interest A/c

Amount

69,000

11,000

8,

72,450

7,550

80,000

78,550

3,938

82,488


