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Note : Calculation haé been made nearest rupee. .

.Problem 12

from Z Ltd. on Hire Purchgg, oy

On 1st April, 2020 Y purchased a tractor
The cash price of tractor was ¥ 1,92,000. Y agreed to pagrto the vendorty
~ on signing the agreement and balance of ¥ 1,44,000 in three annual ingg
of ¥ 48,000 plus interest @ 15% p.a. The assets were to be depreciated in th}
of Y at 10% p.a. reducing balance method. | .
. Prepare Purchaser’s Account and Interest Account in the books of 7 i
Solution Calculation of Interest
Year | Cash Value | Interest Instalmen
| T | ¥ t
| 1,92,000 1,44,000x15 | 48,000 Asse
~'48,000 100 =21,600 |, 91600 nters
1,44,000 | |~ 69,600 Instals
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b/d 48,000( Mar. 31 By Bank A/c 55,
ﬂﬂ 'IbBa‘lance .
pi! Ale 7,200 i
i, o Interes* 55,200 55,200
4 1 —
)/ Interest Account |
Amount | Date Particulars Amount
21,600 Mar. 31|By Y : 21.600
2022 .
14,400 Mar. 31|By Y 14,400
. 2023 .
7,200| Mar. 31|By Y : ; 7.200

13
mﬂanm 9014 Kavita Ltd. obtamed machinery on Hire Purchase System from
i Machinery Store. The cash price of the machinery was ¥ 50,000, payment was
i nade, as to € 10,000 down and as to balance at ¥ 10,000 per year with 5% p.a.
e, Kavita Ltd. write off 10% depreciation each year.
Prepare necessary Ledger accounts in the books of Kavita Ltd.

i Analytical Table
ﬂnent Paymént Cash Price Interest 5% Der Tg;g f2on
7 5 N | 5
, 50,000 | .
"Fayment 10,000 | 10,000 5 o0
) S 40,000 40, OOOXI—OE— 2,000
10,000 + 2,000/ 10,000 :|.
~_| =12,000/ 30,000 | 42’338




