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DiwaJi Allowance

Gift 14000 5000)

Allowance for Gas, Electricity and Water 800 12) 9,
Grogg Salary

Legg : Deduction u/g 16 •

Standard Doduction

Taxable Salary 14 •

ghri I)jgvijay gingh i' not porgon an hig monef.nry receipts are not more,
of enr i' nol

2, I)enrne•• AJlo•ønnro i' under Irrrn• of genie.
3, Employer" contribution in of of '*lary 'hall

Problem 20
Mr. Katnlogh l)oghrnukh ig nn employee in a company dealing in Gaf

Puno. Particulnrg of tho ctnolurnontg received by him ror the financial y
2023-24 are rollowg :

IJngic Pay Arrcnrg of P,onug 10,000; Doarnegs Allowance (P
ofgnlnry) 4,800; Arronrg of overtirne Allowance (for 2017-18) 10,000; Jn
Inx pnid by employer 200. Rent-freo rurnighod hotne Rent paid by emp

15,000, Ron( of furniture 2,600; Gnrdonor•g gaJary 1,250. Free gag gu
400; Snlnriog or gwoopcr 000; SaJariog of cook 800, The employee

appointed gardener, sweeper and cook for whom the employee hag m
pnymontg and thcge have bccn roimburgcd by employer. Free use Of chauffe

at 1.200 per month driven car of 1.6 Jitre cubic capacity of engine used!
exclusively private purpose. Expenditure incurred by company for maintænao
of car 12,000; Cost of car Income from other sources 509
Ile contributcg to a Recognigcd Provident Fund 15,660 and his
contributes an equal amount. Determine his salary for assessment year 20244

Solution
COMPUTATION OF TAXABLE SALARY

(for the Assessment Year 2024-25)
Basic Salary
Arrears of Bonus
D.A.

Arrears of Overtime Allowance
Income-tax paid by Employer
Value of Rent-free Furnished House
Gardener
Sweeper
Cook

Employer's Contribution in P.F.
(Excess of 12% of Salary)

Value of Car
Value of Gas

Less : Deduction u/s 16 :
Standard Deduction

Gross Salary

Taxable Salary 

1,50a

18,10

60

80

483

50

1 95 73



Income [rom

Notes : I. Mr. Deshmukh is a specified employee.

2. Mr. Deshmukh is employed in gas company and it is assumed that the gas connection is

in the name of employer. It shall be taxable because the employee is specified employee.

3. Value of Rent-free House :

Salary 1.50.ooo + 4.800 1.54.800

,o 5= 54.800
20 12 12

= 9.675 + 9,030

18,705 or Rent paid 15.600
(whichever is less)

15,600
Add : Rent of Furniture

2,500
Value of Furnished House 18 100

Problem 21


