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Liabilities Jmaunt 8
o e ¥
Creditors 55,000|Cash at Bank
S
o e 1.37.600]|Investments
4 R0 [ ™ Furniture
B's Capital Alc
_1,02,600

The firm was dissolved as on that date. For the purpose of digsely

investments were valued at ¢ 40,000 and stock at ¥ 70,000. C agreed to ¢,
e investments and A to take over stock. A also t:ook over the f!.lrmumh
value. The debtors realised € 59,000 and creditors were paid off at

in full satisfaction of their claims. SO i
Assuming that B is insolvent and is unable to bring in anything in

his debts to the firm. Show the Realisation Account, Capital Accounts g
Account, the final adjustment being made in accordance with decision in

s. Murray.
Solution Realisation Account
Particulars Amount Particulars

¥ 3
To Debtor’s A/c 62,500|By Creditors
To Stock 87,500 (By C’s Capital A/c (Investment) |
To Investments 25,000|By A’s Capital Alc : B
To Furniture 1,250  Stock 70,000/
To Bank (Creditors) 53,500 Furniture 1,250

By Bank A/c (Debtors)

By Loss on Realisation
tansferred to Capital A/cs :

gt 1,500/
B 1,500{
C —Lo00

2,29,750
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Partners’ Capital Accoun
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lisation AV 71,260 40,0001 By Bank A/c 1,500 — 1500
aligation By A's Capital
(Loss) 1.600| 1,600| 1,600 Al (3/5) —| 6900
¢ (LSt i
y Capital A/C 6,900 —| 4,600|By C’s Capital
ik Ale e @/P) —| 4800)° —
pnymcnt,) 4,350 —| 10,400
84,000 11,500| 56,500 84,000\ 11,500 L“ 500
Capital Ratio : A : C :: 82,500 : 65,000 = 3 : 2.
‘ Bank Account
Particulars Amount Particulars Amount
) %
Balance b/d 6,250|By Realisation A/c 53,500
Realisation A/c 59,000|By A’s Capital A/c 4,350
A’s Capital A/c 1,500|By C’s Capital A/c 10,400
(s Capital Alc 1,500
68,250




