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.Qucstion 16

Mr. Ved is employed in a facto : :
gopulation since 1.2.2010 in the salgy ?r:cll?zﬂ;fl: 330?)?.%%03%!1 of 5 lakh
mlearness pay equivalent to 40% of salary and also dearne 00. He gets
mqu!valent to 20% of salary. Mr. Ved is also entitled toametss allovyur_lce
wcquivalent to first month’s salary and bonus equivalent to lasgtethcommwsmn’
salary. He is also paid entertainment allowance of * 500 per mont}lx‘ee e
-rent allowance of ¥ 6,000 per month. The head office of the co and house
Kanpur where he goes once in a month. He is paid lump sum ¥ ?833)'1)'5&“
_g"l";%':)ny gﬁ:irtll;‘stﬁ’:rpose b}\lxit his actual expenses relating to this areyonI(;
\ ’ . ear’ ;
payments on behalf of Mr. Ved - employer has 'Siso  donesithopowing, two

(i) Payment of employment tax on the basis of ¥ 100 mo

¥ pe h.

(ii) Payment of premium # 300 half-yearly on the li rin“s,n,rt ce poli
taken on the life of Mr. Ved’s son. i i - licy

On the basis of above particulars, compute the taxable salary of Mr. Ved

under head ‘Salaries’ for the assessment year 2018-19. Mr. Ved lives in his
parental house.

Solution '
COMPUTATION OF TAXABLE SALARY OF MR. VED
(for the Assessment Year 2018-19) ¥ ¥
Salary

(¥ 4,400 x 10) i 44,000
(Z 4,600 x 2) 9,200 53,200
Dearness Pay (40% of ¥ 53,200) | 21,280
Dearness Allowance (20% of ¥ 53,200) 10,640
Commission (See Note below) P 4,400
Bonus (See Note below) 13,600
Entertainment Allowance & 500 x 12) | 6,000
House Rent Allowance & 6,000 x 12) 72,000
Employment Tax paid by employer (¥ 100 x 12) 1,200
Life Insurance Premium ¥ 300 x 2) 3 600
Expenses saved for tour to Kanpur & 2,000 - 1,400) 600
, Gross Salary  1,83,520
1,200

: loyment Tax ' ;
Less - BN Taxable Salary ¥ 1,82,320

Notes - (1) Salary of first month, i.e., April, 2017 shall be ¥ 4,400 per month for the purpose of

Feb., March, 2018 ¥ 4,400 + 4,600 + 4,600 =

¥ 13,600 for the purpose of bonus.
(3) Mr. Ved is not paying any amount ol' rent,

1 ¢ sama from galane& ; "

<o whole amount of HRA shall be included irm



