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Problem 28
Following are the Balance Sheets of Tinku & Co. Ltd. as on 31st

2016 and 2017 Tinku & Co. Ltd.

Balance Sheet

(as at 
31st 

March, 
...)

Note 2017

No.
Particulars

1. EQUITY & LIABILITIES

1. Shareholders' Funds :
23,000

Capital 60,000
Statement of 

Profit & 
Loss

Resente for Contingencies
70,000

2. Non-current Liabilities :

8% Debentures

93,000
3. Current Liabilities :

15,000
'IYüde Payable (Sundry Creditors)

Outstanding 
Expenses

Total (1 
+2 + 3)

11. ASSETS

1. Non-current Assets :

Fixed Assets :

Land and Building (Tangible)

Machinery (44,000) 76,000 

Depreciation Fund

2. Current 
Assets :

Inventory (Stock-in-trade)

rlYade Receivables 33,000
(Sundry Debtors)

64,000

2016

2,30,"

60,u

90,u

16,u

(40,000)

57,000

Short-term Investment

Cash & Cash Equivalents :

Cash
12,000

Prepaid Expenses
Total (1 + 2)

Additional Informations :

1. 10% dividend was paid.

2. New machinery fori 30,000 waspurchased but old machinery

12,000 was sold for i 4,000, accumulated depreciation were 6'

3. 20,000, 8% Débenture was redeemed by purchase from

96 for a debenture oft 100.

4. 36,000 Investments were sold at book value.

You are required to prepare a Statement in Changes in Working

and a Fund-Flow Statement.



ition
1. Machinery Account

Particulars

glance b/d

Purchases

Particulars
By Dep. on Machinery

30,000 By Cash A/c (Sales)

By Statement ofAdjusted P/L

(Bal. Fig.)
By Balance cid

2. Depreciation Fund Account
Particulars

Machinery A/c

Balance o/d

Particulars

6,000 By Balance b/d
44,000 By Statement ofAdjusted P/L

(Bal. Fig.)

50,000

3. Debenture Account

Particulars Particulars

Cash 19,200 By Balance b/d

Profit on Redemption of

Debenture 800

Balance e/d 70,000

90,000

Statement of Adjusted Profit and Loss

Particulars

dement of Profit & Loss (t 23,000 — 16, 00)

: Non-operating Expenses/Non-cash 
penses : 10,000

2,000

23,000
Loss on Sale of Machines (t 12,000 — 6,000 —4,000)

2 30 000 x 10

100

Cr.

6,000

4,000

2,000

Cr.

40,000

10,000

50,000

Cr.

90,000

90,000

7,000

35,000

42,000

800

Debenture (Profit on Redemption 
ofDebenture)

20,000 x 4 41,200

100 Funds from Operations

Statement of Changes in Working Capital

(for the year ended 

Previous

31st March, 

Current 
Year

2017)

Effect 
Capital
on Working

Year Increase Decrease
2017

2016

1 00 000 1 oo 000

•rent Assets :

Cash


