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Problem 7

How will you deal with these items in the Fund-Flow Statement : T
Provision for Taxation (1-1-2012) 1,20,000
Provision for Taxation (1-1-2013) 1,60,000

Tax Paid 1,00,000
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SECOND METHOD

When Provision for Taxation is assumed to be 171, Approprintion

Dr () Provision for Taxution Account Cr
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L Cash A (Tax Paid) 1,00,000{By Balanee Wd | 20,000
fo Balance ¢/d 1,60,000| By Adjusted P71, Ac (Bal Fig) | 140,000
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SRS
/' SR— ———
(ii) Fund Flow Statement
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Sourves of Fund Rt Application of Fund | T
Payment of Tax 1 00_'2(_’9
¥ ¢ | 1,00,000
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To Provision for Taxation
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