(iii) One man Company:

This is a company in which one man holds practically the whole of the share capital of the
company and in order to meet the statutory requirement of minimum number of members,
some dummy members hold one or two shares each. The dummy members are usually
nominees of principal shareholder. The principal shareholder is in a position to enjoy the
profits of the business with limited liability. Such type of companies are perfectly valid and not
illegal.

Co-operatives

A cooperative society is not a new concept. It prevails in all the countries, this is almost a
universal concept. The cooperative society is active in all countries worldwide and is
represented in all the sectors including agriculture, food, finance, healthcare, etc.

To protect the interest of weaker sections, the co-operative society is formed. It is a voluntary
association of persons, whose motive is the welfare of the members.

Types of Cooperative Society

1) Producer Cooperative

To protect the interest of small producers, these societies are set up. The co-operative society
members may be farmers, landowners, owners of the fishing operations. To increase the
marketing possibilities and production efficiency, producers decide to work together or as
separate entities.

They perform several activities like processing, marketing & distributing their own products.
This helps in lower costs and strains in each area with a mutual benefit to each producer.

2) Consumer Cooperative

These businesses are owned and governed by consumers of a particular area for their mutual
benefit. Their view is to provide daily necessary commaodities at an optimum price. Rather than
earning a pecuniary profit, their aim is towards providing service to the consumers.

3) Credit Unions

Credit unions are generally member-owned financial cooperatives. Their principle is of people
helping people. They provide credit and financial services to the members at competitive
prices. Each and every depositor has the right to become a member. Members attend the
annual meeting and are given rights to elect a board of directors.

4) Marketing Cooperative Society



